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ﬁiﬁesttiaaw in Tebrau for a settliswest of thu Asglo-Irasian

oil dispute are tomporarily suspesded to permit copBortive pego-
25X6A tators to coasult in Lomdos with their priscipals.

irasisn ¥egotistors Observe Limits of C11 Natiomalimstion

Irapisn segotistors Mave Leen issistent from the begimmisg
that any mgresment must cosfors to the oil aatlonalizstion law.
Consiequently, they bave rejected the consartium*s plas which pro-
vides that the operating companies be incorporated im Eritain, and
that the cossortinm operate ihe oil industry for iis ows sooount,
Iras fistly rejects British Bationsility of the sperating companies
sad ingists that wasagesout be vested i Irasisas,
“Agency” Arvesgewent Proposed

The threatesed deadlock essed somewhat when both sides agreed
te explore, without abandoning their origimal pesitions, ibe possi-
bility of ap agreewent which would give the comsortius sfinctive

Gontrol of oil operations but as s» agent for Iran. The shab hHas
State Department review completed
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| expresged approval of this type of as sarrasgesent which would
probably be scceptable to Iramias public opinion. The sttitude
of the cousortius principals as a whols toward such ap arrange-
sant is upclear, although the Aserican membsrs are understood to
e agresadle. The opening of london discussions has beon pomt-
pomed until 1 June and the somsortivm's views probably will sot
be ksown for coe or two weeks,
Anbasmador Zsaderson Lallsves that only ap agescy agreesent
will be workable., He comsiders that asy attespt to push through
arrasgenent which gives the copsortium sols and sxclusive conteol

would not last.
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Production FProgras

Irsu 15 relwctant %o accept cossortius's deciston copcersing
Fate of produation snticipated for first thres yenvs--19 millies
tons first year, 20 militon second, 25 millios third apd 30 ailiies
toss per year thereafter. Irmniss proposal calls for crude produc-
tion of 15 million, 25 million and 35 willion toas, respuctively,
for the first three years and a guarantes that after the fifth
yoar lran's assudl production would be not less thes ome third
the total Niddle East wﬁmtmamprmm# 40~50 uillion tons per
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goar. This may bs compared with the 33 million toss of orude
produced in 1250, the last complete yesr before mationalizmation.

pestion and Comvertability

Copcurrently with the comsortium pegotimtions, talks are alss
geoling o betweep Irap and Britain op & goveramesntal lewel. These
sre concerned with the antter of compensation apd the cowvertability

of the sterling with which Iran will be paid its share of the oil

25X1 profits,

25X1

The British bave agreed to allow Irss to comvert inte dollars

up to 40 percent of sterling it receives as oil royalties. Ivso's
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" dollar peeds will be reviewved periodically, however, and more thap

40% convertability may be permitted. This agreement is contingent

‘on the successful conclusion of over-all negotiations. Comsortium

represeniatives probably will return to Tehram between 10 and 15
June and the talks are expected to continue for several months be-
fore a decision is reached.

Pomestic Political Repercussions in Iran

Neanwhile, Prime Minister Zahedi is working sgainst time,
Eajlis is meeting regularly but deputies are restive and seem
uswilling to commit themselves om any issue until some developments

25X1
are apparent in oil megotiations.

Revertheless, an

opposition faction is shaping up in the ¥2jlis which has beepn able
to embarrass the govermment twice in recent weeks on mipor issues.
¥her this opposition has become sironger, and tested its strength

on other issues, it probably will atisck Zahedi on the oil issue,
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“ﬁutﬁiée the Majlis, Tudeh snd fellow travelers 'gi%xm ﬁiglg take

uﬁvaatage of delay to build opposition to apy agreement. Should
they be successful, even the most favorable arrangement would have

little chance of acceptance.
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